SUPPLEMENT B
(Additional Results)

For

Exploring the International Linkages of the Euro Area: a Global VAR
Analysis

By
by S. Dees, F. di Mauro, M.H. Pesaran and L.V.Smith.

April 2006

Part I: Tables of results for all the 25 countries and the euro area.
far}‘cc I1. Impulse responses of global shocks to real equity prices and real
output.



PART L.

Table B1: Trade Weights Based on Direction of Trade Statistics

U.S. E.A. China Japan U.K. Sweden Switz. Norway Argentina Brazil Chile Mexico Peru Australia Canada N.Zeal. Indon. Korea Malaysia Philip. Singap. Thail. India S. Africa S. Arabia Turkey
u.s. 0.000 0.155 0.073 0.124 0.052 0.008 0.012 0.004 0.005 0.018 0.004 0.141 0.002  0.011 0.241 0.003 0.008 0.038  0.021 0.013 0.022 0.014 0.009 0.004 0.012 0.004
E.A. 0.227 0.000 0.056 0.072 0.238 0.057 0.090 0.028 0.008 0.023 0.005 0.013 0.001 0.012 0.019 0.002  0.009 0.021 0.013  0.007 0.016 0.011 0.014 0.014 0.014 0.028
China 0.236 0.164 0.000 0.248 0.029 0.010 0.007 0.003 0.005 0.008 0.006 0.006 0.002 0.025 0.021 0.003 0.019 0.099 0.023 0.009 0.032 0.019 0.009 0.006 0.009 0.003
Japan 0.319 0.132 0.128 0.000 0.032 0.007 0.009 0.003 0.002 0.008 0.005 0.010 0.001 0.035 0.024 0.005 0.033 0.071 0.039  0.024 0.037 0.035 0.007 0.007 0.024 0.002
U.K. 0.180 0.537 0.020 0.042 0.000 0.027 0.028 0.023 0.002 0.006 0.002 0.004 0.001 0.013 0.021 0.003 0.005 0.014 0.010 0.005 0.013 0.007 0.011 0.012 0.008 0.009
Sweden 0.104 0.517 0.025 0.035 0.115 0.000 0.017  0.099 0.002 0.008 0.003 0.007 0.000 0.008 0.010 0.001  0.003 0.007 0.006 0.001 0.005 0.005 0.004 0.003 0.006 0.010
Switzerland  0.113 0.670 0.015 0.039 0.066 0.015 0.000 0.004 0.002 0.008 0.001 0.005 0.000 0.005 0.008 0.001 0.002 0.006 0.003 0.002 0.008 0.006 0.005 0.005 0.005 0.007
Norway 0.090 0.449 0.020 0.030 0.181 0.132 0.008 0.000 0.001 0.006 0.001 0.002 0.001 0.003 0.047 0.000 0.001 0.011 0.002 0.001 0.005 0.002 0.002 0.001 0.001 0.004
Argentina 0.182 0.216 0.046 0.034 0.018 0.007 0.007 0.001 0.000 0.295 0.074 0.021 0.008 0.003 0.012 0.001 0.004 0.018 0.010  0.002 0.003 0.009 0.014 0.010 0.001 0.003
Brazil 0.291 0.266 0.027 0.058 0.031 0.015 0.016 0.005 0.135 0.000 0.023 0.025 0.006 0.006 0.018 0.001 0.005 0.023 0.006 0.002 0.006 0.004 0.009 0.006 0.014 0.003
Chile 0.220 0.188 0.057 0.103 0.046 0.012 0.009 0.003 0.114 0.073 0.000 0.046 0.023 0.005 0.023 0.001  0.006 0.041 0.005  0.003 0.002 0.004 0.006 0.003 0.004 0.003
Mexico 0.827 0.055 0.011 0.025 0.007 0.003 0.004 0.000 0.002 0.007 0.004 0.000 0.001  0.001 0.022 0.001 0.001 0.013 0.005 0.002 0.004 0.002 0.001 0.000 0.001 0.000
Peru 0.346 0.183 0.042 0.057 0.066 0.006 0.049 0.003 0.022 0.044 0.067 0.030 0.000 0.005 0.024 0.004 0.004 0.028 0.002 0.003 0.001 0.006 0.006 0.002 0.000 0.001
Australia 0.181 0.126 0.080 0.191 0.057 0.010 0.009  0.002 0.001 0.005 0.001 0.004 0.001 0.000 0.018 0.060 0.031 0.066 0.033 0.010 0.049 0.024 0.014 0.010 0.015 0.002
Canada 0.803 0.046 0.021 0.035 0.023 0.003 0.003 0.006 0.001 0.003 0.001 0.019 0.001  0.004 0.000 0.001 0.002 0.010 0.004 0.002 0.002 0.003 0.002 0.001 0.001 0.001
New Zealand 0.181 0.118 0.055 0.141 0.054 0.008 0.006 0.002 0.002 0.003 0.002 0.009 0.002 0.248 0.018 0.000 0.014 0.037 0.027 0.009 0.020 0.016 0.007 0.004 0.015 0.002
Indonesia 0.149 0.126 0.055 0.233 0.026 0.004 0.004 0.001 0.002 0.006 0.002 0.003 0.001 0.045 0.012 0.004 0.000 0.078 0.036 0.012 0.121 0.027 0.020 0.004 0.024 0.003
Korea 0.253 0.104 0.123 0.195 0.030 0.004 0.008 0.004 0.003 0.011 0.006 0.011 0.001 0.034 0.017 0.004 0.033 0.000 0.032 0.020 0.034 0.014 0.010 0.006 0.039 0.004
Malaysia 0.221 0.103 0.043 0.188 0.032 0.006 0.008 0.001 0.002 0.003 0.001 0.005 0.000 0.026 0.007 0.004 0.026 0.044 0.000 0.023 0.183 0.043 0.018 0.003 0.006 0.002
Philippines 0.297 0.126 0.029 0.205 0.032 0.003 0.004 0.000 0.001 0.002 0.001 0.004 0.001 0.018 0.010 0.004 0.015 0.064 0.043 0.000 0.083 0.036 0.004 0.001 0.017 0.000
Singapore 0.199 0.108 0.056 0.139 0.030 0.003 0.012  0.002 0.001 0.003 0.001 0.006 0.000 0.025 0.004 0.003 0.042 0.042  0.202 0.029 0.000 0.052 0.018 0.003 0.021 0.001
Thailand 0.211 0.126 0.059 0.239 0.032 0.006 0.013 0.001 0.004 0.004 0.001 0.005 0.001 0.027 0.011 0.004 0.025 0.032 0.057 0.021 0.088 0.000 0.011 0.006 0.014 0.002
India 0.206 0.246 0.042 0.067 0.084 0.008 0.040 0.002 0.008 0.009 0.003 0.006 0.001 0.027 0.017 0.002 0.023 0.032 0.037 0.004 0.047 0.015 0.000 0.028 0.042 0.006
S. Africa 0.152 0.354 0.042 0.095 0.125 0.008 0.014  0.002 0.008 0.013 0.002 0.000 0.000 0.025 0.011 0.002  0.007 0.031 0.010  0.002 0.013 0.012 0.036  0.000 0.030 0.006
Saudi Arabia 0.215 0.193 0.036 0.172 0.044 0.009 0.012 0.001 0.001 0.016 0.001 0.003 0.000 0.019 0.009 0.004 0.020 0.102 0.010  0.011 0.047 0.016 0.030 0.017 0.000 0.013
Turkey 0.124 0.578 0.023 0.031 0.084 0.026 0.024 0.006 0.002 0.006 0.002 0.002 0.000 0.006 0.007 0.001 0.005 0.020 0.005 0.001 0.005 0.004 0.009 0.006 0.023 0.000

Note: Trade weights are computed as shares of exports and imports, displayed in rows by region (such that a row, but not a column, sum to 1).

Source: Direction of Trade Statistics, 1999-2001, IMF.



Table B2: Weighted Symmetric ADF Unit Root Test Statistics for Domestic Variables (Based on AIC Order Selection)
Variable US. EA China Japan UK. Sweden Switz Norway ArgentinaBrazil Chile Mexico Peru AustraliaCanada N.Zeal Indon Korea MalaysiaPhilipp Singap Thail India S.Africa S. Arabia Turkey

y 276 244 375 135 364 28 236 260 289 253 251 275 248 212 241 15 138 160 234 266 18  A® 532 239 135 211
A 693 460 33 346 321 1451 677 543 5.01 687 378 577 838 660 4.49 821 933 507 454 313 725 257 823 553 295 6.88
Ay 69 812 990 1430 18 8N 73R 802 697 780 1204 84 911 730 1054 760 743 6B 730 1056 788 8% 770 721 -14.40 822
P 011 201 19% 060 039 077 48 151 .57 192 051 112 161 040 079 005 191 270 25 085 430 23 101 073 1.82 233
A 007 028 275 05 061 118 18 13 245 235 28 27 292 20 131 225 479 A8 227 411 262 135 366 214 814 219
Np 1391 1115 599 1345 644 1220 1277 1298 1106 835 897 515 1328 157 920 52 790 1398 -M72 572 805 62 -1399 -1160 840 A10.72
q 207 3066 - 146 147 250 123 306 421 - 21 - - 289 350 252 - 207 241 220 313 202 239 440 - -
N 75 4% - 679 846 714 939 553 630 - s - - 936 623 929 - 701 1042 511 081 346 58 731 - -
Alq 868 -1243 - 683 746 1115 79 710 7.8 - 6 - - 821 6.89 046 - 1048 1355 736 -1039 1307 730  -7.80 - -
e - 245 08 243 240 280 273 210 .34 129 069 -168 115 25 267 A57 258 282 281 217 123 238 -149 350 0.74 .79
Ae - 717 908 425 79% 387 IR 760 315 277 55 301 4R 74 235 479 65 4% 675 654 933 701 68 379 411 79
Ne - 8% 846 909 83 701 770 76 4200 838 873 1100 780 7.8 441 78 807 717 803 654 903 729 777 1421 6.85 861
P 447 426 420 61 76 195 A7 A7 216 343 109 170 302 230 136 210 3% 140 316 277 112 19 3% 309 - 152
A 363 551 768 565 -1095 -10.16 514 1073 1428 826 869 564 402 800 1350 753 575 826 562 865 604 957 505 475 - 820
Ap* 1040 934 747 779 760 840  I71 764 1159 1019 764 981 802 -1021 7.82 857 1080 851 868 875 897 705 940 -1661 - 812
ot 38 271 - 19 359 318 241 0% - - - - - 165 336 142 - 275 - - - - - 127 - -
At 775 488 - 887 774 6% 62 673 - - - - - 838 530 634 - 825 - - - - - 832 - -
Apt 705 759 - 988 811 707 751 728 - - - - - 802 779 783 - 836 - - - - - 754 - -
»° 286 - - - - - - - - - - - - - - - - - - - - - - - - -
A° 561 - - - - - - - - - - - - - - - - - - - - - - - - -
Ap° 800 - - - - - - - - - - - - - - - - - - - - - - - - -
e—p - 209 176 209 261 258 218 220 19 22 226 368 14 278 191 25 283 22 249 191 098 A% 470 2% 162 -1.80
Me-p) - 748 841 811 790 38 7B 770 977 891 594 873 808 751 219 477 M 4% 672 7.74 827 653 747 397 718 768
Ae-p) - 8% 813 960 -840 1203 1247 7N 829 807 924 1260 772 7% 1445 780 862 715 819 672 860 732 778 943 809 047

Note: The WS statistics for all level variables are based on regressions including a linear trend, except for the interest rate variables. The 95% critical value of the WS statistics

for regressions with trend is -3.24, and for regressions without trend -2.55.



Table B3: Weighted Symmetric ADF Unit Root Test Statistics for Foreign Variables (Based on AIC Order Selection)
Variable US. E.A China Japan UK. Sweden Switz Norway ArgentinaBrazil Chile Mexico Peru AustraliaCanada N.Zeal Indon Korea MalaysiaPhilipp Singap Thail India S.Africa S. Arabia Turkey

»* 363 308 167 248 249 261 -243 295 227 274 28 283 257 -1.94 282 -2.40 -1.66 232 -1.68 -1.88 210 -1.88 261 2.16 -1.67 -2.53
N 576 631 584 553 487 4.89 -4.65 542 -5.63 524 541 6.61 5.76 545 -6.63 -5.56 -5.50 517 -5.55 -5.31 526 543 520 5.62 -5.98 -4.65
A%y* 721 671 1330 647 651 6.31 -6.13 877 -7.46 68 678 69 667 -12.38 -7.03 -7.% 677 6.52 6.79 -6.43 6.98 677 683 6.17 -7.09 -6.34
p* 098 095 060 075 075 091 -0.82 -1.11 -1.86 -1.36 -153 038 086 0.50 0.01 0.36 0.83 -1.02 044 -0.87 0.35 05 082 0.87 0.9 -0.91
n* 126 151 053 08 022 0.10 -0.51 045 228 220 270 040 205 040 -0.01 029 -0.67 0.3 0.44 0.35 0.72 046 081 -1.08 -0.92 -0.44
Ap* 568 528 -11.54 -1098 -1392 5H4 -13.32 -5.55 824 -1097 -16.08 -1265 -1274 -11.50 -14.10 1220 1113 -11.08 1147 -9.00 -1094 1182 -11.54  -10.52 -11.27 -13.16
q* - 232 212 238 2% 280 -2.86 2.7 212 260 237 216 226 230 214 233 235 229 244 237 210 245 275 253 218 -2.84
Ng* - 698 65 728 447 4.53 4.39 -7.18 -7.33 545 55 742 7.0 6.68 -7.42 -7.52 -5.27 6.67 6.50 -6.30 813 526 661 -7.06 -6.64 4.42
A%q* - <1118 1092 -11.00 1211 1231 1225 1194 8.8 721 729 85% -11.16 -11.00 -8.65 1114 1094 -10.90 -11.07 -11.00 -11.39  -1083 -11.63 -11.91 -11.07 1222
e 118 087 216 -126 25 -1.86 -2.50 -2.53 07 112 116 066 007 218 -0.19 -1.81 224 -1.88 -2.16 -210 248 227 -1.66 -1.74 -2.03 -1.89
Ae* 238 68 729 720 121 -7.33 721 -7.21 397 321 28 612 531 -7.31 -7.59 6.9 -1.42 -7.53 -1.72 -7.61 723 769 -7.35 -7.10 7.1 -7.24
A2e* -1071 716 934 777 907 9.09 -9.07 -8.87 824 1246 -11.02 867 855 933 -10.48 -8.80 -9.36 9.5 o4 -9.52 898 959 95 923 -9.27 -9.06
P - 138 126 101 077 093 -0.98 0.98 332 -1.85 22 121 -1.65 0.65 0% -1.53 -1.25 -0.86 -1.01 0.9 0.98 152 142 -1.37 -1.13 -0.81
Ap® - 963 465 534 746 8.10 791 9.81 817 -138 568 820 -10.09 9.18 -352 4.10 4.63 8.9 4.53 -4.51 8.07 393 481 533 948 -9.09
A2p* - 960 88 862 881 912 922 845 -10.18 1134 918 980 940 943 -10.09 -15.06 -8.61 957 -15.15 -8.06 -1246  -17.09 847 9.05 9% -853
pt - 38 279 317 224 226 230 246 2.62 272 272 390 301 280 -3.89 223 27 -328 -2.80 -2.88 27 269 263 247 -2.76 233
ap*t - 550 493 5% 505 5.06 4.9 525 5.19 517 528 752 518 5.15 -7.52 -5.00 -4.67 4.7 4.92 -5.03 5.08 469 524 5.18 -5.19 -5.10
A pt - 783 733 757 -7.13 -7.46 -7.09 -7.58 -7.46 752 154 715 755 -7.68 717 -7.38 -1.29 -7.68 -7.38 -7.32 742 743 762 -7.61 -7.50 1.2
o - 28 286 28 28 -2.86 -2.86 -2.86 2.86 28 286 28 28 -2.86 286 -2.86 -2.86 -2.86 -2.86 286 -2.86 28 28 2.86 -2.86 -2.86
Np° - 561 561 561 561 -5.61 -5.61 -5.61 -5.61 -561 -561 -5.61 -5.61 -5.61 -5.61 -5.61 -5.61 -5.61 -5.61 -5.61 -5.61 561 561 -5.61 -5.61 -5.61
Ap° - 800 800 800 800 8.00 -8.00 8.00 8.00 800 -800 800 800 -8.00 -8.00 -8.00 -8.00 -8.00 -8.00 -8.00 -8.00 800 800 -8.00 -8.00 -8.00
e*p* 238 19 -161 192 195 2.05 -2.03 -2.02 -2.40 -1.87 167 035 77 -1.87 0.51 -1.89 -1.70 -1.98 -1.56 -1.52 -1.93 171 184 -2.00 -1.74 -203
Ae*p*) 821 731 755 670 -746 -1.55 -7.49 -743 872 805 798 168 684 -7.39 219 6.9 -7.56 -7.66 -1.73 -1.72 721 785 749 743 -7.33 -7.50
A*p*) 1061 749 947 780 907 9.04 -9.06 -8.82 890 807 810 -11.24 9016 -7.06 -8.65 -8.89 -9.49 -7.07 -9.50 -9.583 -7.14 969 938 920 -9.40 -9.02

Note: The WS statistics for all level variables are based on regressions including a linear trend, except for the interest rate variables. The 95% critical value of the WS statistics

for regressions with trend is -3.24, and for regressions without trend -2.55.



Table B4: Cointegration Rank Statistics for Countries with 6 Exogenous Variables

CriticalValues
H H' EA Japan UK. Sweden Switz Norway Australia Canada N.Zealand Korea S.Africa 95% 90%

Maximum Eigenvalue Statistics

r=0 r=1 7987 201.21 139.33 76.48 98.31 109.21 87.52 109.29 97.14 90.56 60.36 63.52 60.13
r<1l r=2 5603 8729 7326 68.52 81.84 66.76 70.28 100.09 63.7 67.31 57.07 57.13 53.86
r<2 r=3 398 4441 5263 38.61 62.84 45.73 52.81 60.04 50.57 55.91 45.71 50.64 47.46
r<3 r=4 3225 3764 37.9% 34.27 32.38 28.33 44.83 51.14 34.35 51.08 26.41 43.94 40.89
r<4 r=5 2345 3482 2746 28.61 17.9 20.59 33.12 34.63 18.49 27.09 15.87 36.84 33.91
r<5r=6 1692 1994 17.15 18.96 16.73 12.13 17.06 19.57 16.91 2.2 7.49 28.81 25.98

Trace Statistics

r=0 r>1 24838 42531 34778 26544 310 282.75 305.63 374.76 281.16 314.16 212.91 197.7  190.81
r<lr>2 16851 2241 20846 188.96 211.69 173.54 2181 265.47 184.02 223.6 152.55  156.44 150.23
r<2r>3 11248 136.81 135.2 120.44 129.85 106.78 147.83 165.38 120.32 156.29 95.48 119.03  113.57
r<3r>4 7262 9241 8257 81.84 67.01 61.05 95.01 105.34 69.75 100.38 49.77 85.44 80.74
r<4r>5 4037 5477 4461 47.57 34.64 32.72 50.18 54.2 35.4 49.3 23.36 55.5 51.66
r<5r>6 1692 1994 17.15 18.96 16.73 12.13 17.06 19.57 16.91 2.2 7.49 28.81 25.98




Table B5: Cointegration Rank Statistics for Countries with 5 Exogenous Variables

Critical Values
H° H' Argentina Chile Malaysia Philippines Singapore Thailand India 95% 90%

Maximum Eigenvalue Statistics

r=0r=1 64.89 76.01 61.79 99.19 82.49 106.32 98.31 57.13 53.86
r<l r=2 44.89 54.33 51.27 54.71 68.47 75.77 49.85 50.64 47.46
r<2 r=3 40.71 34.99 30.73 32.74 51.91 57.69 38.01 43.94 40.89
r<3 r=4 26.45 27.57 18.9 27.89 32.7 31.32 21.03 36.84 33.91
r<4 r=>5 10.23 16.54 9.63 14.65 8.95 2117 12.97 28.81 25.98

Trace Statistics

r=0r>1 187.18 209.45 172.31 229.18 244.53 292.28 220.18 156.44  150.23
r<l r=>2 122.28 133.43 110.53 129.99 162.04 185.96 121.87 119.03  113.57
r<2 r=>3 77.39 79.1 59.26 75.28 93.57 110.18 72.02 85.44 80.74
r<3 r>4 36.68 4411 28.53 42.54 41.65 52.49 34 55.5 51.66
r<4 r>=5 10.23 16.54 9.63 14.65 8.95 21.17 12.97  28.81 25.98




Table B6: Cointegration Rank Statistics for Countries with 4 Exogenous Variables

Critical Values
H° H' China Brazil Mexico Peru Indonesia Turkey 95% 90%

Maximum Eigenvalue Statistics

r=0r=1 5419 67.94 79.61 63.39 64.71 74.79 50.64 47.46
r<l r=2 2721 40.44 38.83 55.75 47.16 33.66 43.94 40.89
r<2 r=3 2549 22.47 35.46 41.57 43.58 26.06 36.84 33.91
r<3 r=4 1713 15.39 24.57 20.11 18.45 14.11 28.81 25.98

Trace Statistics

r=0 r>1 12402 146.25 178.48 180.83 173.9 148.62 119.03  113.57
r<l r>2 6983 78.31 98.86  117.43 109.19 73.82 85.44 80.74
r<2 r>=3 4262 37.86 60.03 61.68 62.02 40.16 55.5 51.66
r<3 r>4 1713 15.39 24.57 20.11 18.45 14.11 28.81 25.98




Table B7: Cointegration Rank Statistics for the Saudi Arabian Model

Critical Values
H® H! Saudi Arabia 95% 90%

Maximum Eigenvalue Statistics

r=0r=1 64.46 43.94 40.89
r<l r=2 30.42 36.84 33.91
r<2 r=3 22.19 28.81 25.98

Trace Statistics

r=0r>1 117.07 85.44 80.74
r<l r=2 52.61 56.5 51.66
r<2 r=>3 22.19 28.81 25.98

Table B8: Cointegration Rank Statistics for the US model

Critical Values
H° H! Uu.s. 95% 90%

Maximum Eigenvalue Statistics

r=0r=1 91.28 54.24 51.08
r<l r=2 51.09 47.99 44.96
r<2 r=3 35.48 41.66 38.76
r<3 r=4 21.01 35.19 32.43
r<4 r=>5 16.3 28.43 25.83
r<5r==6 6.31 20.98 18.56

Trace Statistics

r=0r>1 221.46 158.01  151.94
r<lr=2 130.18 122.96 117.56
r<2r=>3 79.09 91.81 87.09
r<3r=>4 43.62 64.54 60.53
r<4 r=>5 22.6 41.03 37.76
r<5 r=>6 6.31 20.98 18.56




Table B9: VARX* Order and Number of Cointegrating Relationships

VARX*(p;,q:) # Cointegrating

Country pi qi Relationships
U.s. 2 2 2
E.A. 2 2 2

China 2 1 1
Japan 1 1 4
U.K. 2 1 3
Sweden 2 1 3
Switzerland 1 1 3
Norway 2 1 2
Argentina 2 1 2
Brazil 2 1 1
Chile 2 1 2
Mexico 1 1 3
Peru 2 1 3
Australia 1 1 4
Canada 1 1 4
New Zealand 2 1 3
Indonesia 2 1 3
Korea 2 1 4
Malaysia 2 1 1
Philippines 2 1 2
Singapore 2 1 3

Thailand 1 1 3
India 2 1 2

S. Africa 2 1 1

Saudi Arabia 2 1 1
Turkey 2 1 1




Table B10: F Statistics for Testing the Weak Exogeneity of the Country-Specific Foreign Variables
and Oil prices

Foreign Variables

Country VAt gt p® p p0 e
U.S. F(2,75) 030 1.89 - - - - 1.83
E.A. F(2,67) 0.06 0.00 225 0.20 1.98 2.04 -

China F(1,72) 166 0.48 130 1.00 1.30 0.19 -
Japan F(4,71) 136 1.38 0.32 046 0.73 1.68 -
U.K. F(3,66) 298" 0.63 0.07 1.11 1.34 057 -

Sweden  F(366) 252 081 0.16 040 040 090 -
Switzerland F(372) 040 027 042 090 0.04 036 -
Norway F(2,67) 0.95 057 041 0.14 087 028 -
Argentina  F(2,69) 140 023 041 212 010 059 -
Brazil F(1,72) 037 155 131 096 022 037 -
Chile F(2,69) 215 0.67 027 0.37 137 124 -
Mexico F(3,74) 057 1.05 141 1.26 010 037 -
Peru F(3,70) 0.58 0.55 0.29 057 113 209 -
Australia  F(4,71) 1.07 049 043 062 1.33 044 -
Canada F(4,71) 032 031 1.80 159 066 076 -
New Zealand F(366) 068 037 170 0.35 055 0.10 -
Indonesia  F(3,70) 069 1.41 048 054 0.84 030 -
Korea F(4,65) 1.71 079 030 1.74 124 250 -
Malaysia  F(1,70) 0.31 3.20 0.32 0.00 0.65 085 -
Philippines F(269) 021 176 062 161 097 521" -
Singapore F(368) 091 054 023 056 261 361" -
Thailand  F(373) 202 133 045 081 1.15 319" -
India F(2,69) 040 0.77 235 040 069 306 -
S.Africa  F(168) 087 001 000 072 0.04 0.13 -
Saudi Arabia F(1,74) 0.03 044 023 0.06 0.13 0.03 -
Turkey F(1,72) 569" 0.10 021 1.34 074 109 -

Note: T denotes statistical significance at the 5% level.



Table B11: Contemporaneous Effects of Foreign Variables on Their Domestic Counterparts

Country y Ap q p* pk
us. 0.54  0.06 - - -
[3.12] [0.87]
E.A. 0.53  0.25 1.15 0.09 0.63
[4.03] [3.31] [8.90] [3.84] [7.86]
China -0.10  0.61 - 0.12 -
[-0.66] [2.30] [2.27]
Japan 0.50 -0.04 0.67 -0.05 0.48
[3.47] [-0.38] [5.53] [-0.89] [4.84]
UK. 0.33 -0.15  0.84 0.27 0.67

[2.33] [-0.64] [13.28] [1.48] [4.85]

Sweden 119 1.23 1.15 1.25 0.96
[3.38] [6.19] [11.60] [3.56] [5.75]
Switzerland 0.47  0.52 0.70 0.16 0.41

[3.81] [3.68] [2.17] [3.10] [5.88]

Norway 0.80 1.1 1.03 0.15 0.56
[2.05] [6.84] [8.62] [0.85] [3.43]
Argentina 0.26 -1.54 1.31 3.31 -
[1.08] [-0.87] [2.88] [1.99]
Brazil 0.57 0.82 - 1.43 -
[1.52] [1.06] [0.93]
Chile 0.41 -0.01 0.44 0.04 -
[1.24] [-0.30] [2.74] [1.67]
Mexico 0.47 1.12 - -0.05 -
[2.28] [1.79] [-0.06]
Peru -0.06 1.73 - -0.97 -
[-0.11] [0.59] [-0.70]
Australia 0.52 0.51 0.94 0.42 0.86

[2.70] [3.10] [4.93] [3.16] [5.33]

Canada 0.44 0.73 1.13 0.53 0.98
[3.63] [4.89] [13.70] [3.43] [15.67]

New Zealand 0.62 0.23 1.06 0.40 0.24
[2.43] [0.89] [6.28] [1.16] [1.18]

Indonesia 0.44 -0.41 - 1.09 -
[1.05] [-0.74] [1.73]
Korea 0.53 0.95 0.80 -0.16 0.06

[1.32] [3.05] [3.50] [-1.42] [0.18]

Malaysia 1.48 0.43 1.20 0.08 -
[4.84] [1.97] [2.66] [0.50]

Philippines -0.04  -0.91 1.76 1.14 -
[-0.11] [-2.02] [5.66] [2.58]

Singapore 0.98 0.39 0.16 0.52 -
[4.17] [2.69] [0.93] [2.96]

Thailand -0.07 1.1 0.98 0.89 -
[-0.27] [4.34] [6.69] [2.14]

India 0.74 -0.29 0.74 -0.30 -
[2.35] [-0.66] [4.38] [-1.07]

S. Africa 0.15 0.22 1.00 0.06 0.32

[0.88] [0.74] [7.54] [0.64] [1.22]
Saudi Arabia 0.74 0.23 - - -

[1.50] [1.23]
Turkey 0.87 8.60 - 1.80 -
[1.38] [8.13] [1.57]

Note: White’s heteroskedastic robust t-ratios are given in square brackets, [ .
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Table B12: F Statistics for Tests of Residual Serial Correlation for Country-Specific VARX* Models

Country y Ap g e-p p°  pt pe
u.s. F@4,70) 055 245 114 - 281" 056 233
E.A. F@4,61) 065 532" 075 094 139 103 -
China F@4,71) 139 463" - 049 518" - -

Japan F@4,73) 363" 149 244 161 369" 051 -
U.K. F@4,67) 1.04 326" 0.8 131 018 118 -

Sweden F@4,67) 149 017 3.08" 028 09 213 -
Switzerland F(4,73) 050 3.40° 647" 087 176 6.39"7 -
Norway F@4,67) 3.30" 363" 139 092 154 219 -
Argentina F(4,69) 159 049 294" 226 029 - -

Brazil F@4,71) 441" 048 - 072 027 - -
Chile F(4,69) 5.04" 266" 070 222 152 - -
Mexico F@4,75) 217 118 - 055 104 - -
Peru F@4,71) 1.96 344" - 161 479" - -

Australia F@4,73) 225 015 125 201 177 094 -
Canada F@4,73) 0.88 191 177 186 358" 074 -
New Zealand F@4,67) 188 0.89 130 4.39" 126 501" -
Indonesia  F4,71) 367" 370" - 364" 140 - -
Korea F@4,67) 194 189 113 3.8 133 127 -
Malaysia  F@4,69) 1.83 217 070 128 1.07 - -
Philippines F@4,69) 097 454" 310" 037 333" - -
Singapore F(4,69) 1.90 524' 223 120 232 - -
Thailand F@4,74) 5.017 221 1.37 420" 0.61 - -

India F@4,69) 135 071 068 137 027 - -
S. Africa F@4,67) 3.07 073 024 190 388" 138 -
Saudi Arabia F(4,73) 13.98" 0.96 - 053 - - -
Turkey F@4,71) 250 284" - 164 292" - -

Note: T denotes statistical significance at the 5% level.
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PART II.
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Figure B1: Generalized Impulse Responses of a Negative (-1 s.e.) Global Shock to Real Equity Prices
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on Real Output Across Regions
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Figure B2: Generalized Impulse Responses of a Negative (-1 s.e.) Global Shock to Real Equity Prices

on Inflation Across Regions
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Figure B3: Generalized Impulse Responses of a Negative (-1 s.e.) Global Shock to Real Equity Prices
on Real Equity Across Regions
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Figure B4: Generalized Impulse Responses of a Negative (-1 s.e.) Global Shock to Real Equity Prices
on Real Exchange Rates Across Regions
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Figure B5: Generalized Impulse Responses of a Negative (-1 s.e.) Global Shock to Real Equity Prices
on Short-Term Interest Rates Across Regions
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Figure B6: Generalized Impulse Responses of a Negative (-1 s.e.) Global Shock to Real Equity Prices
on Long-Term Interest Rates Across Regions
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Figure B7: Generalized Impulse Responses of a Negative (-1 s.e.) Global Shock to Real Output on Real
Output Across Regions
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Figure B8: Generalized Impulse Responses of a Negative (-1 s.e.) Global Shock to Real Output on
Inflation Across Regions
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Figure B9: Generalized Impulse Responses of a Negative (-1 s.e.) Global Shock to Real Output on Real
Equity Across Regions
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Figure B10: Generalized Impulse Responses of a Negative (-1 s.e.) Global Shock to Real Output on
Real Exchange Rates Across Regions
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Figure B11: Generalized Impulse Responses of a Negative (-1 s.e.) Global Shock to Real Output on
Short-Term Interest Rates Across Regions
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Figure B12: Generalized Impulse Responses of a Negative (-1 s.e.) Global Shock to Real Output on
Long-Term Interest Rates Across Regions
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